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irectors’ Report (Period Ended September-2025)
Pace (Pakistan) Limited (“The Company” or “Pace”)
General Economic Overview

During the quarter under review, Pakistan's economy continued to con‘solidate its recovery,
supported by consistent fiscal and monetary policies, improved investor confidence, and
ongoing reforms under the government's engagement with the IMF for a new medium-term
program. Economic indicators reflected gradual strengthening in activity across major sectors,
underpinned by a stable macroeconomic environment.

GDP growth remained steady during the quarter, with momentum observed in the industrial
and services sectors, while agriculture recorded a moderate seasonal increase. The Pakistan
Stock Exchange sustained its positive trend, with the KSE-100 Index maintaining levels above
160,000 points by the end of September 2025, reflecting improved investor sentiment and
stable corporate performance across sectors.

Inflation stayed contained at around 4.1% during the quarter, compared to double-digit levels
in the corresponding period last year. The policy rate was maintained at 11%, ensuring stability
in financial markets and supporting lower borrowing costs. Improved liquidity conditions and
relative exchange rate stability further contributed to maintaining confidence in the business
environment.

The real estate and construction sectors continued to experience stable activity, supported by
lower financing costs, steady input prices for cement and steel, and better availability of
construction materials. Demand for residential and commercial properties remained firm,
aided by sustained inflows of remittances and increased interest from both domestic and
overseas investors.

Investor confidence was further reinforced by the government's adherence to fiscal discipline,
transparent governance measures, and ongoing efforts to encourage investment and
infrastructure development.

The real estate sector is expected to maintain a steady pace of activity in the coming months,
contingent upon consistent policy implementation, stable macroeconomic conditions, and
continued access to affordable financing. However, regulatory adjustments and changes in
property taxation may influence the pace of new project development and transaction
volumes.

During the quarter, the Company remained focused on strengthening its operational and
financial foundation. Efforts were directed toward optimizing resource utilization, maintaining
stringent cost controls, and ensuring timely progress across ongoing development projects.
Emphasis was also placed on improving cash flow management, enhancing customer
engagement, and reinforcing compliance with regulatory and taxation requirements. The
management continued to monitor market trends closely to align business strategies with
emerging opportunities and potential risks, ensuring sustainable performance in a changing
economic environment.
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Company Performance and Financlal Overview
The comparison of the financial results for the period ended 30" September 2025, with
previous financial year is as under:

Sep Sep
End End
2025 2024
Rupees in '000'
Sales 151,567 474,139
Cost of Sales (64,863) (251,466)
Gross Profit 86,704 RkfGrE
Admin & Selling Expenses (79,985) (39,731)
Other Income 363,769 9703
Exchange Gain/(loss) on foreign
currency convertible bond : (38,055 1R
Finance Cost (49,337) (39,866)
Other Operating expenses - -
Gain from change in FV of 991)
investment property ) (
Net profit/(loss) before tax 364,043 162,796
Net profit/(loss) after tax 362,148 156,870
Eamings per share (PKR) 1.30 0.56

During the period under review, the revenue of the Company amounted to Rs. 151.567 Million
as compared to Rs. 474.139 Million last period. Cost of sales correspondingly decreased to
Rs. 64.8 million from Rs. 251 million last period. Administrative expenses were Rs 39.7 million
against Rs 79.9 million. Other income of the company stands at PKR 363.7 Million as
compared to Rs. 09 million last year. The Company recorded an exchange gain of Rs.42
million on its foreign currency convertible bond due to the appreciation of the Pakistani Rupee
against the foreign currency.

Finance costs during the period increased from Rs. 39 million to Rs. 49 million, due to change
in KIBOR rate.

As a result of aforementioned factors, the profit for the period under consideration amounted
to Rs. 362.14 million as compared to profit of last period of Rs. 156.87 miillion, resulting in
Earning Per Share of Rs. 1.30 as compared to Earning per share of Rs. 0.56 last year.

The management has prepared an assessment which covers at least twelve months from the
reporting date and believes that the following measures, if implemented effectively, will
generate sufficient financial resources for the continuing operations:

The management is continuously engaged with its lenders for settlements of Company's
borrowings. In addition, the management of the company has changed its shopping mall
structure to shared office structure. This results in high inflows in form of rentals.

The Company has partial completed its Pace Tower project. The management of the
Company is also trying to increase revenue through renting out vacant spaces available at
different floors of projects on co-working space basis. In this regard, the Company has rented
out all floors of Pace MM Alam Road, Pace Madel Town Link Road Phase 2 and Pace
Fortress. The Company has also started sale of its allocated unit in Shadman project through
zameen.com, one of the leading real estate sale agency of Pakistan.
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The Company has also started focusing on one of the main revenue stream i.e advertisement
income. The management has already rented all its advertisement spots on Pace MM Alam
and further it is in talks with advertisement agencies for Pace Fortress, Model town Phase 2
and First Capital Tower.

In addition, the Company has still saleable inventory in the form of Islamabad plots, the palm
and various shops in pace shopping malls. The management is expected to generate good
revenue over the period of three years from sale of these inventories. The proceeds from these
sales will help to improve the operating cash flows of the Company and to settle its obligations.

At the Extraordinary General Meeting (EOGM) held during the year, shareholders approved a
series of important measures to strengthen the Company's capital base and broaden its
business portfolio. These include:

Employee Stock Option Scheme: The shareholders of the Company have approved
issuance of new shares through Employee Stock Option Scheme in February 2025. The
vesting period will be ended in February 2026. The shares will be issued at a 10% discount to
the par value.

This step will help reduce leverage, strengthen the balance sheet, and provide the liquidity
required to support ongoing operations and new growth initiatives.

Diversification into New Business Lines: The Company will expand into the Print and Social
Media business, while also strengthening its service offerings to create additional and more
stable revenue streams.

Settlement of TFC’s: The Company has initiated settlement arrangements with lenders,
aimed at reducing financing costs, extending repayment pericds, and aligning the capital
structure with long-term cash flow generation. This includes settlement of TFC’s outstanding
liability through conversion of TFC’s into ordinary shares at a discounted price of Rs.9.00 i.e.
10% discount.

Disposal of Shareholdings: The Shareholders approved disinvestments in Pace Super Mall
(Pvt.) Limited and Pace Barka Properties Limited.

Board of Directors

Since the last report there is no change in the composition of the Board during the year.

The composition of Board is as under:

Total number of Directors 07
a) Male: 05
b) Female: 02

Composition:

Independent Directors 02
Other Non-Executive 02
Directors

Executive Directors 03
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The Path Forward

At the Extraordinary General Meeting (EOGM), shareholders approved key measures to
strengthen the Company'’s financial position and diversify its portfolio:

The Issuance of New Shares through Employees Stock Option Scheme to reduce leverage,
improve liquidity, and support growth.

Diversification into Print and Sacial Media, creating additional and stable revenue streams.

The settlements with TFC holders and lenders to lower financing costs and align repayments
with cash flows.

The Management firmly believes these measures will not only address the near-term financial
challenges but also position the Company for sustainable growth in the medium to long term.
With a stronger capital base, diversified revenue streams, and a more efficient debt profile,

the Company is confident of returning to profitability and enhancing shareholder value in
FY2026 and beyond.

While we will continue to focus on improving our capital structure over the coming years, we

will also look to make diligent and sound investment decisions when compelling opportunities
arise.

With best-in-class assets and properties in prime irreplaceable dense cluster locations and a
great team, we hope that our investors continue to focus on our fundamentals as a high-

quality, innovative company in real estate sector of Pakistan with a unique built-in platform for
growth. -

Our unparalleled team has done an extraordinary job in a tough environment and we admire
their untiring efforts, dedication and commitment to the Company.

For and on behalf of Board of directors

Q&ee ( Cﬁ—mm_s;‘:m

Lahare: 23 October 2025 Director CEO/Director
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Pace (Pakistan) Limited

Condensed Interim Unconsolidated Statement of Financial Position

As ai 30th September 2025

EQUITY AND LIABILITIES

Share capital and reserves

Authonised capital

Issued, subscribed and paid-up capital
Share premium

Share-based payment reserve
Revaluation Surplus

Accunulated loss

Non-current liahilities

Long term finances - secured

Redeemable capital - secured (non-participatory)
Lease lability

Foreign currency convertible bonds - unsecured
Deferred hiabilities

Current lighilities
Contract liability
Current matunty of long term liabilities

Creditors, accrued and other liabilities
Accrued finance cost

Contingenties and commitments

Note

~

10

11

12

Un-audited
September 30,
2025

Audited
June 30,
2025

=== (Rupees in thousand) —

6,000,000 6,000,000
2,788,766 2,788,766
273,265 273.265
41,028 19,202
47,037 47,037
(3,978,374) (4,340,522}
(828,278) (1,212,252)
219,264 212,966
55,086 60,793
274,350 273,759
107,156 174,082
5,521,372 5,867,130
734,516 711,552
1,741,748 1,703,401
8,404,793 8,456,165
7,850,865 7517.672

The annexed notes from | to 29 form an integral pari of these unconsolidaied financial statements.

~
dawoda&ee,,

Chiefl Executive Officer

ASSETS

Non-current assels

Property, plant and equipment
Intangible assels

Investment property

Long term investments

Long term advances and deposits
Financial asset

Deferred taxation

Current assets

Stock-in-trade
Trade debts

Advances, deposits, prepayments and

other receivables
Income tax refundable - net
Financial assets
Cash and bank balances

B =

Un-sudited Audited
September 30, June 30,
2025 2025

Note — (Rupees in thousand} —
13 500,688 505,595
1475 1,496
1,963,462 1,963,462
4 2514,724 2,602,965
15 13,619 13,619
76,173 73,979
5,070,141 slell16
16 1,501,696 1,541,852
17 649,233 646,408
541,506 83,681
63,650 59,934
5733 5.809
18 18.905 18.871
2,750,724 2.3536.556
7.850.365 7.517.672

Chief Financial Officer
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Pace (Pakistan) Limited

Condensed Interim Unconsolidated Profit and Loss Account (Un-audited)
For the guarter ended 30 September 2023

July to September

2025 2024
Nole —- (Rupees in thousand) —

Revenue 19 151,567 474,139
Cost of Revenue ; 20 (64,863) (251,466)
Gross Profit 86,704 222,673
Administrative and selling expenses (79,985) (39,731)
Other income 21 363,769 9,703
Profit from operations 370,488 192,645
Finance cost 22 (49,337) (39.866)
Exchange Gain/ (Loss) on foreign currency convertible bonds 42,892 11,009
Loss from change in fair value of investment property - (991)
Profit before income tax and minimum taxes 364,043 162,796
Minimum Tax 23 (1,895) (5,927)
Profit before income tax 362,148 156,870
Taxation 24 - "
Profit after Taxation 362,148 156,870
Earning per share - basic and diluted 25 1.30 0.56

The annexed notes from 1 to 29 form an integral part of these unconsolidated financial statements.

,Slmew\ }2““"“‘" W

Chiel Executive Officer Director Chiel Financial Officer
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Pace (Pakistan) Limited
- Condensed Interim Unconsolidated Statement of Comprehensive Income (Unaudited)
For the quarter ended 30 September 2025

July to September

2025 2024
Note -— (Rupecs in thousand) ---

Profit for the period 362,148 156,870
Other comprehensive income for the period
[tems that will not be reclassified to statement of profit or loss:

Remeasurement of net defined benefit liability & e

Revaluation Surplus on transfer = =
Total comprehensive income for the period 362,148 156,870

The annexed notes from I to 29 form an integral part of these unconsolidated financial statements.

Chief Executive Officer Director Chie{ Financial Officer
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Pace (Pakistan) Limited

Condensed Interim Unconsolidated Statement of Changes In Equity
For the quarter ended 30 September 2025

Capital rescerve Revenue reserve
subscribed h 3 Share-based
lssucd., 5 ri l.t 5 url: Revaleation Surplus Accumulated Total
and paid-up capital premium payment reserve Toss

-~ (Rupees in thousand) —
Balance as at 30 June 2024 2,788,766 273,265 47,037 - (4,258,412) (1,149,344)

Total comprehensive foss for the year ended 30 June 2025

Loss afler taxalion s = = = (87,324) (87.324)
Other comprehensive income # = = 3 5215 5215
A c g 2 (82,109) (82,109)

Transactions with Others:

Share based payment reserves [ - - - | 19,202 | | - || 19,202 |

Balance as at 30 Junc 2025 (Audiled) 2,788,766 273,265 47,037 19,202 (4,340,522) (1.212,252)

Total comprehensive loss for the period ended 30 September 2025

Profit afer taxation - - 5 - 362,148 362,148
Other comprehensive income - - - . = -

i = = - 362,148 362,148
Transactions with Others:
Share based paymenl reserves - - | - | 21,826 | | - 21.326_]
Balance as at 30 September 2025 (Un-audited) 2,788,766 273,265 47,037 41,028 (3,978,374) (828,278)

The annexed notes from I ta 29 form an integral part of these uncansolidaied financial statements.

@ -’Q‘a‘““

Chiel Executive Offlicer Director

" Chief Financial Officer
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Pace (Pakistan) Limited

- Condensed Interim Unconsolidated Statement of Cash Flows (Un-audited)
For the quarter ended 30 September 2025

July to September

2025 2024
Note -— (Rupees in thousand) -~

Cash flows from operating activities
Cash generated/ (used in) operations 25 5,637 (11,782)
Taxes paid (5,611) (1,472)
Net cash generated/ (used in) from operating activities 26 (13,254)
Cash flow from investing activities
Purchase of property, plant and equipment = -
Income on bank deposits received 8 376
Net cash used in from investing activities 8 376
Cash flow from financing activities
Payments of lease liability = 3
Net cash used in financing activities - -
Net increase/ (decrease) in cash and cash equivalents 34 (12,877)
Cash and cash equivalents - at beginning of the period 18,871 32,410
Cash and cash equivalents - at end of the quarter 18,905 19,533

The annexed notes from 1 to 29 form an integral part of these unconsolidated financial statements.

Chief Executive Officer Director Chief Financial Officer
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Pace (Pakistan) Limited

Notes to the Condensed Interim Unconsolidated Financial Statements
For the quarter ended 30 September 2025

1 The Company and its operations

1.1 Pace (Pakistan) Limited ('the Company') is a public limited company incorporated in Pakistan under the repealed
Companies Ordinance, 1984 (now the Companies Act, 2017) and is listed on Pakistan Stock Exchange. The Company
is engaged to build, acquire, manage and sell condominiums, departmental stores, shopping plazas, super markets,
utility stores, housing societies, plot and other properties and to carry out commercial, industrial and other related
activities in and out of Pakistan. The registered office of the Company is situated at First Capital House, 96-B/1, Lower
Ground Floor, M.M. Alam Road, Gulberg-I1l, Lahore. Furthermore, the Company is managing the following plazas:

Sr.No.  Business Unit Geagraphical Location
1 Gulberg Plaza 124/E-1 Main Boulevard Guiberg III, Lahore
2 Model Town Plaza 38, 38/A, 39 & 40, Block P, Model Town Link Road, Lahore
3 Fortress Plaza Bridge Point Plaza, Fortress Stadium, Lahore Cantt.
4 MM Alam Road Plaza 96-B-1, M.M Alam Road, Gulberg [II, Lahore
5 Gujranwala Plaza Mouza Dhola Zarri, Main GT Road Gujranwala
6 Gujrat Plaza Mouza Ado-Wal, G.T Road, Tehsil & District, Gujrat
7 Pace Tower 27-H College Road Gulberg IT Lahore

2 Going Concern Assumption

At the reporting date, current liabilities of the Company have exceeded its current assets by Rs. 5624.07 million (June 30, 2025:
Rs. 6,099.61 million), and accumulated losses of the Company stand at Rs. 3978.37 million (June 30, 2025: Rs. 4.340.52
million). Due to liquidity issues the Company has not been able to meet various obligations towards its lenders, including
repayment of principal and mark-up thereon in respect of its borrowings. These conditions indicate the existence of a material
uncertainity related to events or conditions that may cast significant doubt on the Company's ability to continue as a going
concern and, therefore, it may be unable to realize its assets and discharge its liabilities in the normal course of the business.

The management has prepared an assessment which covers at least twelve months from the reporting date and believes that the
following measures, if implemented effectively, will generate sufficient financial resources for the continuing operations;

During the current year, the Company has achieved reasonable sale and completion of its on going projects. The Company has
partial completed its Pace Tower project. The management of the Company is also trying to increase revenue through renting
out vacant spaces available at different floors of projects on co-working space basis. In this regard, the Company has rented out
all floors of Pace MM Alam Road, Pace Model Town Link Road Phase 2 and Pace Fortress. The Company has also started sale
of its allocated unit in Shadman project through zameen.com, one of the leading real estate sale agency of Pakistan.

Accordingly, these condensed interim financial statements have been prepared on a going concern basis and do not include any
adjustments relating to the realization of assets and liquidation/ settlement of any liabilities that might be necessary should the
Company be unable to continue as a going concem.

3 Basis of preparation

kN | Separate financial statements
These unconsolidated financial statements are the separate financial statements of the Company in which investments in
subsidiaries and associates are accounted for on the basis of direct equity interest rather than on the basis of reported
results and net assets of the investees, Consolidated financial statements of the Company are prepared separately.

The Company has following investments:

Subsidiaries 5 ——— a_:f Shareholding

S s incorporation

Pace Gujrat (Private) Limited Pakistan 100%

Pace Woodland (Private) Limited Pakistan 52%

Pace Barka Properties Limited Pakistan 52.21%
Pakistan 100%

Pace Multiplierz (Private) Limited

The principal activity of all the subsidiaries is to acquire by purchase or otherwise land and plots and to sell or
construct, lease, hire and manage buildings, shopping malls, super markets, utility stores, plazas, shopping arcades,
develop, sell rent out shopping malls, apartments, villas, commercial buildings, etc. and to carry on business of

hospitality.
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Pace (Pakistan) Limited

Notes to the Condensed Interim Unconsolidated Financial Statements
For the quarter ended 30 September 2025

3.2 Statement of compliance

These unconsolidated financial statements have been prepared in accordance with the accounting and reporting
standards as applicable in Pakistan. The accounling and rcporting standards applicable in Pakistan comprise ol

= Intemational Financial Reporting Standards (IFRS) issued by the International Accounting Standards Beard
(IASB) as notified under the Companies Act, 2017; and

- Provisions of and directives issued under the Companies Act, 2017.

Where provisions of and direclives issued under the Companies Act, 2017 differ from the [FRS, the provisions of and
directives issued under the Companies Act, 2017 have been followed.

33 Basis of measurement
These unconsolidated financial statements have been prepared under the historical cost convention except for the
following:
- Investment property which is measured at fair value; and
- Retirement benefits at present value.
34 Functional and presentation currency

These unconsolidated financial statements are presented in Pakistani Rupees ("Rs.") which is the Company's functional
currency. All amounts have been rounded off 1o the nearest thousand, unless otherwise stated.

4  Standards, interpretations and amendments to published approved International Financial Reporting Standards that are
not yet effective

4.1 Standards, amendments and interpretations to the published standards that may be relevant but not yet effective
and not early adopted by the Company

The following new standards, amendments to published standards and interpretations would be effective from the dates
mentioned below against the respective standard or interpretation.

Effective Date

Standard or Interpretation (Annual periods beginning
on or after)
IAS 21 - Lack of Exchangeability (Amendments to IAS 21) January 1, 2025

IFRS 9 and IFRS 7 - Amendments to the Classification and Measurement of

January 1, 2026
Financial Instruments (Amendments to IFRS 9 and IFRS 7) Y

IFRS 19 - Subsidiaries without Public Accountability January 1, 2027
IFRS 18 - Presentation and Disclosures in Financial Statements January 1, 2027
IFRS 17 Insurance Contracts January 1, 2023

{(Notified by SECP for the period commencing fror.n 1st January 2026)

The Company is in the process of assessing the impact of these Standards, amendments and interpretations to the
published standards on the financial statements of the Company.

5 Use of estimates and judgments

The preparation of condensed interim financial statements in conformity with approved accounting standards requires
management to make judgments, estimates and assumptions that affect the application of policies and reported amounts of
assets, liabilities, income and expenses. The estimates and associated assumptions are based on historical experience and various
other factors that are believed to be reasonable under circumstances, and the results of which form the basis for making
judgment about carrying value of assets and liabilities that are not readily apparent from other sources. Actual results may differ
from these estimates.

The cstimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognized
in the period in which estimates are revised if the revision affects only that period, or in the period of the revision and future
periods if the revision affects both current and future periods.

6 Significant accounting policies

The significant accounting policies adopted in he preparation of these condensed interim financial statements are same as
presented in latest annual audit. These policies have been consistently applied to all the years presented, unless otherwise stated.
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Pace (Pakistan) Limited

Notes to the Condensed Interim Unconsolidated Financial Statements
For the quarter ended 30 September 2025

Un-Audited Audited Un-Audited Audited
30 September 30 June 30 September 30 June
2025 2025 2025 2025
- (Rupees in thousand) — —- (Number of Shares) —-
7  Share capital and reserves
7.1 Authorised capital
Ordinary shares of Rs. 10 each 6,000,000 6,000,000 600,000,000 600,000,000
7.2 Issued, subseribed and paid-up capital
Ordinary shares of Rs. 10 cach
fully paid in cash 2,017,045 2,017,045 201,704,516 201,704,516

Ordinary shares of Rs. 10 each

issued as bonus shares 771,721 771,721 77,172,088 77,172,088
2,788,766 2,788,766 278,876,604 278,876,604
Un-Audited Audited
30 September 30 June
2025 2025
--- (Rupees in thousand) —
7.3 Sharc premium

273,265 273,263

Share premium reserve

This reserve can only be utilized by thc Company for the purpose specified in Section 81 (2) of the Companies Act,

2017.
2025 2025

— (Rupees in thousand) --—
8 Long term finances - secured

PAIR Investment Company Limited 56,626 58,695
Less: Current maturity presented under current liabilities {56,626) {58,693)

Non Current portion =
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Pace (Pakistan) Limited

Notes to the Condensed Interim Unconsolidated Financial Statements
For the quarter ended 30 September 2025

10

11

Un-Audited Audited
30 September 30 June
2025 2025

-—- (Rupees in thousand) —-

Redeemable capital - secured (non-participatory)

Term finance certificates 805,118 805,118

Settlement during the year - -
805,118 805,118

Less: Current maturity presented under current liabilities (805,118) (805,118)

Non Current portion 5 o

Foreign currency convertible bonds - unsecured
Opening balance 4,973,574 4,878,519
Mark-up accrued during the year . - -

4,973,574 4,878,519

Exchange loss/ (gain) for the year (42,892) 95,055

4,930,681 4,973,574

Less: Current portion shown under current liabilities (4,930,681) (4,973,574)
Non Current portion - %

10.1

10.2

On 27 December 2007, BNY Corporate Trustee Services Limited incorporated in United Kingdom with its
registered office at One Canada Square, London E14 5AL and the Company entered into an agreement that
the Company issue 25,000 convertible bonds of USD 1,000 each amounting to USD 25 million. The foreign
currency convertible bonds (FCCB) were listed on the Singapore Stock Exchange and became redeemable on
28 December 2012 at the accreted principal amount. The bonds carry a mark-up of 5.5% per annum,
compounded semi-annually, accretive (up till 28 December 2012) and cash interest of 1% per annum to be
paid in arrears. The holders of the bonds had an option to convert the bonds into equity shares of the
Company at any time following the issue date till the maturity date at a price calculated as per terms of
arrangement. As at 30 June 2022, USD 13 million bonds have been converted into the ordinary shares of the
Company and remaining USD 12 million bonds along with related interest have not been repaid by the

As the fair value calculated for the financial instrument is quite subjective and cannot be measured reliably,
consequently the bonds have been carried at cost and include accreted mark-up.

This represents exchange loss/ (gain) arising on translation of foreign currency convertible bonds.

Unaudited Audited
September 30, June 30,
2025 2025

—- (Rupees in thousand) -—-

Creditors, accrued and other liabilities

Trade creditors 172,018 137,198
Provisions and acerued liabilities 378,771 402,282
Payable to statutory bodies 61,176 61,158
Security deposits 23,048 18,413
Rentals against investment property received in advance 48,925 47,859
Retention money 5,461 5,461
Others 45,117 39,181

734,516 711,552
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Pace (Pakistan) Limited

Notes to the Condensed Interim Unconsolidated Financial Statements
For the quarter ended 30 September 2025

12

Contingencies and commitments

12.1
12.1.1

12.1.2

12.1.3

12.1.4

12.2

Contingencics

On 10 October 2017, the Company filed a petition against Damas (the tenant at the M.M Alam Plaza) in the
Rental Tribunal at Lahore on the grounds that the tenant has violated the terms and conditions of the lease
agreement including failure to pay rent and denial of the right to entry into the premises, The amount of claim
is Rs. 75 million.

The petition is pending for hearing. As per legal advisors of the Company, there are reasonable grounds to
defend the Company's claim, however no asset has been booked in the unconsolidated financial statements.

On 29 November 2012, Shaheen Insurance Company Limited and First Capital Securities Corporation
Limited (on behalf of First Capital Group) entered into an agreement whereby, it was agreed that liability
pertaining to reverse repo transaction amounting to Rs. 99.89 million along with insurance premium payable
amounting to Rs. 88.86 million from First Capital Group shall be settled vide sale of 4.70 million shares of
First Capital Equities Limited to Shaheen Insurance Company Limited at a price of Rs. 40. Included in the
insurance payable is Rs. 57.96 million pertaining to Pace (Pakistan) Limited. It was agreed that Shaheen
[nsurance Company Limited will be allowed to sell the share after two years, however, the first right to refusal
shall be given to the First Capital Group. Further, First Capital Group guaranteed to buy back the shares at Rs.
40 in case the shares are not saleable in open market. The agreement was subsequently amended on 07 March
2013 to remave restriction of holding period of two years. In addition to that, the guarantee to buy back was
also revoked.

On 24 April 2015, Shaheen Insurance Company Limited filed a suit for recovery of Rs. 188.75 million in the
Honourable Senior Civil Court. The case is under adjudication and the maximum exposure to the Company is
of Rs. 57.96 million. As per legal advisors and management of the Company, there are meritorious grounds to
defend the Company's claim and consequently no provision has been made in these unconsclidated financial
statements.

In view of legal opinion obtained by the legal advisor of the Company, the Company has stopped charging
cash interest of 1% per annum on the outstanding FCCB amounting USD 15.7 Million (Principal plus
accumulated markup till maturity). As of 30 June 2025, there is a liability provided amounting USD 1.8
Million with regard to 1% cash coupon. As per balance confirmation received from BNY Corporate Trustee
Services Limited the liability outstanding does not include the aforesaid amount of 1% cash coupon. The
management of the Company is confident that the final liability at the time of settlement would not exceed the
amount already provided in these financial statements.

'During the year 2021, the Company received invoices from Athar Marketing Network ' AMN') amounting to
Rs 25.248 million in respect of marketing services rendered by it during the previous years. However, the
Company's management has raised a dispute with AMN over the aforementioned matter on the grounds that
these advertisements were not telecasted/displayed on air as represented by AMN. The management is
confident that the dispute will ultimately be settled in the favour of the Company and no outflow of economic
resources will be required. Consequently, no provision has been made in this regard in these financial
statements.

Commitments
There were no commitments as at September 30, 2025 ( June 30 2025: NIL).

Unaudited Audited
September 30, June 30,
2025 2025
Note —- (Rupecs in thousand) —--
13 Property, plant and equipment

Operating fixed assets 13.1 351,933 355,883
Capital work in progress 58,847 58,847
Right-of-use assets . 13.2 89,909 90,865
500,688 505,595
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Pace (Pakistan) Limited

Notes to the Condensed Imerim Unconsclidated Financial Statements

For the quarier ended 30 September 2025

13,1  Operating fved assets

Freehold land * Leasehold land Buildings on Buildings an ]‘fnnl.lm! Ele_clrinl OfMice (qn_iprnenl Furniture and Compuiers Vehicles Total
reehald land leasehold land machinery equipmient and nppliances Nixtures
(Rupees in 1)

Net carrying value basis

Period ended 30 Seplember 2025

QOpcning net book value 155,152 107,188 - 5,260 71,385 1,501 1.591 67 10,738 355,083
Additions (3l cos1) - - . - " - - . o .
Disposals - - - - - = 2 - - -
Transfers - - = = o - 5 = ol 2
Deprecistion tharge - {1,340} - (207) {1,785) (38) (40} (6) (%n) (3951
Impairment charge - - = & = - ” - - .
Closing net book value 155,152 105,848 - £,054 69,601 1464 1,551 6L 10,201 351,933
Graoss carrying valoe basis

Period ended 30 September 2025

Cost 155,152 111,948 - 78,794 207,078 12,060 11,801 10,280 61,732 764,845
Accomulated depreciation - (1186,100) - (70,266) (126,172) (10,588) {10,126} (10,218) (57,531} (400,999)
Aecumulsted impairment - - - {475) (11,305) (%) (124) (0) - 11931y
Nel book value 155,152 105,848 = B.054 69,601 1,464 1,551 62 10.201 351,933
Depreciation % per annum 0% 0% 5% 3% 10% 10% 0% 33% 20%

Net carrying value basis

Year ended 30 June 2025

Opening net book value 155,152 112,829 = 9,178 79317 1,668 1,768 101 13422 i 436
Additons (21 cost) - = - - _ =
Disposals . - = % -
Transfers r £ = < =
Depreciation charge . (5,641) - (918) (7.937) (157 77 (34) (2,684) (17.553)
Impairment charge - s % - - - - = - -
Closing ne1 book value 155,152 107,188 = E.260 71,385 1,501 1,591 67 10,733 355,883
Gross carrying value basis

As at June 2025

Cost 155,152 221,948 - 78,794 207,078 12,060 11,801 10,280 61,732 T4, 846
Accumulated depreciation - (114,760) " (70,060} (124,368) (10,550) (10,087) (10,213) (36,994) 397,051}
Accumulated impalrment - & i (475) (11,305) )] (124} @ ' (11,912}
Net book value 155,152 107,187 - B, 260 71,385 1,501 1,591 67 10,718 155,881
Depreciation % per annum 0% e 5% 3% 10% 10% 10% 3% 20%

* Frezhold land represents the uncovered arca of Main Boulevard Project, M M Alam Road Project, Model Town Link Road Praject, Gujranwala Project, Gujrat FProject and Woodland Project which is not saleable in the ordinary course of business,

% | casehold land represents a piece of land iransferred in the name of the Company by the Ministry of Defence, measuring 20,354 square yards sitaated at Survey Mo. 131/, Airpon Road, near Allamalgbal International Airport, Lahore Cantt. The Company secured the bid for the said piece of land on
behallof Pace Barka Properties Limited (PBPL), an azsociated undertaking, since at the time of bidding PEPL was in the process of incorporation. Subsequent 1o the bidding, payment was made by PEPL but the Ministry of Defence refused to transfer the said piece of land in the name of PBPL a3 ihwas
not the original bidder, therefore the legal awnership has been transferred in the name of the Company. Cansequently, Lo avoid addilional transaction costs relating to transfer of legal ownership, the Company has entered into an agreement with PBPL, whercby the possession of the land and its beneficaal
ownership has been wransfermed 1o PEPL through an Inevocable General Power of Atomey dated 15 May 2007,
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Pace (Pakistan) Limited

Notes to the Condensed Interim Unconsolidated Financial Statements

For the quarter ended 30 September 2025

13.2

Right-of-use asscts
Land

Cost
Balance as at 01 July
Additions / (deletions) during the year
Balance as at 30 September

Accumulated depreciation
Balance as at 01 July
Depreciation charge during the year
Balance as at 30 September

Closing net book value

Rate of depreciation
Electrical equipment

Cost
Balance as at 01 July
Additions / (deletions) during the year
Balance as at 30 September

Accumulated depreciation
Balance as at 01 July
Depreciation charge during the year
Balance as at 30 September

Closing net book value

Rate of depreciation

Un-Audited
30 September
2025

Audited
30 June
2025

--- (Rupees in thousand) ---

119,496 119,496
119,496 119,496
(28,631) (19,091)
(956) (4,770)
(29,587) (23,861)
89,909 95,635
4% 4%
15,339 15,339
15,339 15,339
(15,339) (12,017)
4 (3,322)
(15,339) (15,339)
33% 33%
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Pace (Pakistan) Limited

Notes to the Unconsolidated Financial Statements
For the year ended 30 June 2025

14

Long term investments

Equily instruments of:

- Subsidiaries - unquoted

- Associated undertakings - unquoted
- Share options issued 1o employees of Pace Barka Propertics Limited

14.1

Subsidiaries - unquoted
Pace Woodlands (Private) Limited

3,000 fully paid ordinary shares of Rs.10 cach
Equity held 52%

Opening Provision for impairment
Add: Charge for the year
Closing Provision for impairment

Pace Super Mall (Private) Limited
9,161,528 fully paid ordinary shares of Rs.10 each

Equity held 56.79%

Opening Provision for impairment
Add: Charge for the year
Closing Provision for impairment

Less: Disposal during the period
14.2

Pace Gujrat (Private) Limited
2,450 fully paid ordinary shares of Rs.10 each

Equity held 100%

Opening Provision for impairment
Add: Charge for the year
Closing Provision for impairment

4.1

Un-Audited
30 September
2025

Audited
30 June
2025

--- (Rupees in thousand) ---

2,506,802 2,598,014
7,921 4,951
2,514,724 2,602,965
30 30
(30) (30)
(30) (30)
91,615 91,615
(403) (403)
(403) (403)
(91,212)
= 91,212
25 25
25 25
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Pace (Pakistan) Limited

Notes to the Unconsolidated Financial Statements
For the year ended 30 June 2025

Note Un-Audited Audited
’ 30 September 30 June
2025 2025

--- (Rupees in thousand) ---

PPace Barka Properties Limitecl
250,617,631 fully paid ordinary shares of Rs. 10 cach 2,506,077 2,506,077

Equily held: 52.21%

Opening Provision for impairment - -

Add: Charge lor the year = =

Closing Provision [or impairment - =
2,506,077 2,506,077

Pace Multiplierz (Private) Limited
100,000 fully paid ordinary shares of Rs. 10 each

1,000 1,000
Equity held: 100%
Opening Provision for impairment (300) (215)
Add: Charge for the year - (85)
Closing Provision for impairment {300) (300)
700 700
Long term investments -Total 2,506,802 2,598,014

14.2 Disinvestment in Pace Super Mall (Private) Limited:

During the period, the Company disposed of its enlire 56,79% sharcholding in Pace Super Mall (Private) Limited
comprising 9,161,528 fully paid ordinary sharcs of Rs. 10 each, to First Capital Securities Corporation Limited for a
total consideration of Rs. 452.854 million,

The disposal resulted in the loss of control over the subsidiary, and accordingly, the investment has been derecognized
{rom the books.The gain on disposal of Rs. 361.64 million has been recognized in the statement of profit or loss under
the head *Other income.”™ The members at the Extra Ordinary General Meeting held on September 24, 2025 approved
this matter.
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Pace (Pakistan) Limited

Notes to the Condensed Interim Unconsolidated Financial Statements

For the quarter ended 30 September 2025

15 Long term advances and deposits

These are in the ordinary course of business and are interest free advances and deposits.

16 Stock-in-trade

Land not under development
Land purchased for resale
Work in progress

- Pace Tower

- Pace Circle

Completed units - shops

Stores inventory

17 Trade debts
Secured
Considered good

Unsecured

Less: Impairment allowance

18 Cash and bank balances
Cash in hand

Cash at banks
- Current accounts
- Saving accounts

19 Revenue
Sale of Pace Tower units
Sale of Completed Units - Others

Sale of Land
Display of advertisements

Service charges
Revenue from contract with customers

Other revenue

Rental income from lease of investment property

Total revenue

Unaudited Audited
September 30, June 30,
2025 2025
— (Rupees in thousand) ---
21,600 21,600
518,400 518,400
542,279 582,435
86,486 86,486
332,931 332,931
1,501,696 1,541,852
1,501,696 1,541,852
876,212 877,165
493,724 469,791
1,369,936 1,346,956
(720,703) (700,548)
649,233 646,408
9,134 8,746
9,771 10,125
18,905 18,871
18,905 18,871
Un-Audited
30 September 30 September
2025 2024
Note --- (Rupees in thousand) -—
66,926 408,942
236 224
60,987 43,225
128,149 452,391
23,418 21,748
151,567 474,139
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Pace (Pakistan) Limited
Notes to the Condensed Interim Unconsolidated Financial Statements

For the quarter ended 30 September 2025
Un-Audited
30 September 30 September
2025 2024

Note - (Rupees in thousand) ---

20 Cost of revenue

Shops and commercial buildings sold
- al percentage of completion basis 40,155 225,575
- at completion of project basis - &

Stores operating expenses 24,708 25,891
64,863 251,466

21 Other income

Income from financial assets

Mark-up on bank accounts 8 376
Commission on guaraniee - 2
Finance Income from Lease Receivable = 2,874
Finance Income from financial assets 2,118 =

Income from non-financial assets

Gain on sale of property, plant and equipment - -

Others
Others - 6,453
Gain on disposal of investment in Pace Super Mall (Pvt.) Limited 142 361,643
Liabilities Written-back - -
363,769 9,703
22 Finance cost
Interest and mark-up on:
- Long term finances - secured 2,077 2,807
- Foreign currency convertible bonds - unsecured -
- Redeemable capital - secured (non-participatory) 36,269 30,650
- Notional interest on lease liability 10,851 6,294
49,197 39,751
Bank charges and processing fee 140 116
49,337 39,866
23 Minimum Tax
Minimum Tax 23.1 1,895 5,927

23.1  This represents minimum taxes paid under section 113 of Income Tax Ordinance, 2001 (ITO, 2001),
representing levy in terms of requirements of IFRIC 21/1AS 37.

24 Taxation
Income Tax
- Current Year
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Pace (Pakistan) Limited

Notes to the Condensed Interim Unconsolidated Financial Statements

For the quarter ended 30 September 2025

25 Cash generated/ (used in) from operations
Profit before tax

Adjustment for:
Exchange (gain)/ loss on foreign currency convertible bonds
Provision for gratuity and leave encashment
Share based payment expense
Depreciation on owned assets
Depreciation on right-of-use assets
Amortisation on intangible assets
Impairment loss on trade debts and other receivables
Changes in fair value of investment property
Finance costs
Mark-up income
Other non cash items

Gain before working capital changes

Effect on cash flow due to working capital changes:
(Increase)/ Decrease in stock-in-trade
(Increase)/ Decrease in trade debts
(Increase)/ Decrease in advances, deposits and other receivables
Increase/ (Decrease) in contract liability
Increase/ (Decrease) in creditors, accrued and other liabilities

Note

July to September

2025

2024

-=- (Rupees in thousand) ---

364,043 162,796
(42,892) (11,009)
. 1,186
18,856 “
3,951 4,388
0956 1,193
21 125
20,155 -
" 991
49,197 39,751
(8) (376)
(363,769) (9,327)
50,510 189,717
s (146,487)
2,825 549
(3,736) 13,546
(66,926) (53,956)
22,964 (15,151)
(44,873) (201,500)
5,637 (11,782)
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Pace (Pakistan) Limited

Notes to the Condensed Interim Unconsolidated Financial Statements

For the quarter ended 30 Seprember 2025

26 Transactions with related parties

The related parties comprise of subsidiary companics, associated company, other related companies, directors of the Company and entities under common directorship and post employment benefit plans.
Amounts due from and due 1o related parties are shown under respective notes to these unconsolidated financial statements. All transactions with related parties have been carried out on mutually agreed terms

and conditions. Other significant transactions with related parties excepl those disclosed elsewhere are as follows:

Un-Audited Un-Audited
Name of Company Relationship Nature of Transactions - S;’:}‘;:‘b“ 30 S?;:_:“b"

-— (Rupees in thousand) —-

Pace Barka Properties Limited

Evér Green Water Valley (Private) Limited

First Capital Securities Corporation Limited

Media Times Limited

Subsidiary
(equity held 52.21%)
Common Directorship

Common Directorship

Common Directorship

Guarantee commission income
Share options issued to employees of the subsidiary

Purchase of goods and services
Receivable against disposal of Entire shareholding in
Pace Super Mall (Private) Limited

Rental income
Payment received during the period

- 309
7,921
- 8.539
452,854 -
- 1,267
1,500 1,500
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Pace (Pakistan) Limited

Notes to the Condensed Interim Unconsolidated Financial Statements
For the quarter ended 30 September 2025

27 Financial instruments

The Company has exposure to the following risks from its usc of (inancial instruments:

- Credit risk
- Liguidity risk
- Markel risk

The Company's overall risk management policy focuses on the unpredictability of financial markets and secks to minimize potential adverse
effects on (he Company's financial performance.

Risk management framework

The Company’s board of directors has overall responsibility for the establishment and oversight of the Company’s risk management
framework. The Company’s risk management policies arc established to identify and analyse the risks faced by the Company, to set
appropriate risk limits and controls and to monitor risks and adherence to limits. Risk management policies and systems are reviewed
regularly to reflect changes in market conditions and the Company’s activities. The company, through its training and management standards
and procedures, aims lo maintain a disciplined and constructive control environment in which all employees understand their roles and
obligations.

The Company audit committee oversees how management monitors compliance with the Company's risk management policics and
procedures, and reviews the adequacy of the risk management framework in relation to the risks faced by the Company. The Company audit
committee is assisted in its oversight role by internal audit. Internal audit undertakes both regular and ad hoc reviews of risk management
controls and procedures, the results of which are reported 1o the audit committee.

27.1 Credit risk

Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial instrument fails to meet its
contractual obligations, and arises principally from the Company’s receivables from customers and investments in debt securities. As
part of these processes the financial viability of all counterparties are regularly monitored and assessed.

The carrying amounis of fnancial assets and contract assets represent the maximum credit exposure. The maximum exposure to
credit risk at the statement of financial position date was:

Un-Audited Audited
30 September 30 June

2025 2025
Note —- (Rupees in thousand) —-

Lang term advances and deposits 13,619 13,619
Trade debis 649,233 646,408
Advances, deposits, prepayments and other receivables 541,506 83,681
Bank balance 18,905 18,871
Lease Receivable - -
Financial Assets 31,906 79,738

1,305,169 842,367

27.2  Liquidity risk

Liquidity risk is the risk that the Company will encounter difficulty in meeting the obligations associated with its financial liabilities
that are settled by delivering cash or another financial asset. The Company’s approach to managing liquidity is to ensure, as far as
possible, that it will always have sufficient liquidity to meet its liabilities when due, under both normal and stressed conditions,
without incurring unacceptable losses or risking damage to the Company’s reputation.

The Company maintains adequate reserves, by continuously monitoring forecast and actual cash flows and matching profiles of
financial assets and liabilities. Financial liabilities comprise trade and other payables and due ta related parties.

273 Market risk
Market risk is the risk that changes in market prices - such as foreign exchange rates, interest rates and equity prices will affect the

Company's income or the value of its holdings of financial instruments. The objective of market risk management is to manage and
control market risk exposures within aceeptable parameters, while optimizing the return.
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