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On the privatization front, the government intends to offload upto 5% of its stake in Oil and Gas Development
Company and offer more shares of SSGC and PIA to the public. The long-awaited privatization of PSO is now
firmly set for the second quarter of the current financial year, which will result in further liquidity flows to the
stock market.

It is a matter of great pleasure to present before you the unaudited accounts of First Capital Equities Limited
(“the Company”) for the quarter ended September 30, 2003

This quarter proved unhealthy for the stock markets and the Karachi Stock Exchange witnessed a decline of
13%, as it dropped from its highest ever level of 4604 points to 4027 points by September 30, 2003. This
correction came after the market has soared, without any let up, post September 11, 2001.

The company managed to earn a profit after tax of Rs 9.29 million (EPS Rs. 0.77) in the period under review as
compared to an after-tax profit of Rs 3.35 million (EPS Rs 0.28) in the corresponding period last year. This
177% increase in bottom line, after an impressive performance last year, came when market was witnessing a
bearish spell. However the Company was not completely cushioned and had to record a deficit on revaluation of 
marketable securities of Rs 2.59 million against a surplus of Rs 0.38 million last year. Operating expenses in
relation to brokerage income have reduced, though in absolute terms the operating expenses have recorded an
increase of Rs 14.58 million.

The stock market is likely to recover from its present depression, as the macroeconomic indicators are still
promising. The State Bank of Pakistan (SBP) and Securities and Exchange Commission of Pakistan (SECP's)
joined action against unregistered brokerage houses is very healthy for the long-term stability of the market.
Furthermore, the SBP is likely to pursue a stable interest rate policy, which will prevent diversion of funds from
equities market to other investment alternatives.


